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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Calm Waters Center for Children and Families, Inc.

We have audited the accompanying financial statements of Calm Waters Center for Children and Families,
Inc.(a nonprofit organization), which comprise the statement of financial position as of June 30, 2021, and the
related statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Calm Waters Center for Children and Families, Inc. as of June 30, 2021, and the changes in its net

assets and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Rt + Lolloone Coky, PL.

Oklahoma City, Oklahoma
November 30, 2021
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Calm Waters Center For Children and Families, Inc.

Statement of Position
June 30, 2021

Assets

Cash and Cash Equivalents
Investments
Contributions & Grants Receivable
Beneficial Interest in Assets Held by Others
Prepaid Expenses
Property and Equipment, Net

Total Assets

Liabilities and Net Assets
Liabilities
Accounts Payable & Accrued Expenses
Deferred Revenue
Total Liabilities

Net Assets
Without Donor Restrictions
With Donor Restrictions
Total Net Assets
Total Liabilities and Net Assets

221,962
117,401
57,750
291,824
12,750
29,867

731,554

9,687
531

10,218

721,336

721,336

$

731,554

The accompanying notes are an integral part of these financial statements.
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Calm Waters Center For Children and Families, Inc.

Statement of Activities
For the Year Ending June 30, 2021

Without Donor With Donor

Restrictions Restrictions Total

Revenues, Gains and Other Support
Contributions $ 174,610 $ -3 174,610
Grants 381,756 - 381,756
Programs 82,893 - 82,893
Special Events 28,710 - 28,710
Interest, net realized and unrealized gains, and other 88,383 - 88,383
Total Revenues, Gains and Other Support 756,352 - 756,352

Expenditures

Program Expenses 399,613 - 399,613
General Administrative 70,931 - 70,931
Fundraising 145,355 - 145,355
Total Expenditures 615,899 - 615,899
Change in Net Assets 140,453 - 140,453
Beginning Net Assets 580,883 - 580,883
Ending Net Assets $ 721,336  $ -3 721,336

The accompanying notes are an integral part of these financial statements.
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Calm Waters Center For Children and Families, Inc.
Statement of Functional Expense

June 30, 2021
Total General
School Support Development Program and
Groups Seminars Groups & Training Expenses Fundraising Administrative Totals

Salaries $ 68,358 $ 24,767 $ 117,241 - 8 210,366 $ 61,910 $ 24255 $ 296,531
Employee Benefits 4,790 668 6,454 - 11,912 8,585 14,373 34,870
Payroll Processing - - - - - - 3,391 3,391
Payroll Taxes 6,657 2,626 11,947 - 21,230 5,800 2,251 29,281
Total Personnel Expenses 79,805 28,061 135,642 - 243,508 76,295 44,270 364,073
Background Checks - - 621 - 621 - - 621
Bank Charges - 1,721 1,513 51 3,285 350 1,440 5,075
Continuing Education & Travel - 4 - 400 404 630 22 1,056
Contract Labor 3,487 9,800 420 - 13,707 7,894 - 21,601
Depreciation 1,886 539 808 - 3,233 924 462 4,619
Donor/Development - - - - - 158 185 343
Dues, Books and Publications 263 75 113 - 451 1,630 2,347 4,428
Food & Catering 90 - 907 - 997 1,132 529 2,658
Fundraising Event Expenses - - - - - 7,130 - 7,130
Insurance 3,113 890 1,334 - 5,337 1,525 763 7,625
IT Support 3,305 989 3,869 - 8,163 7,396 1,204 16,763
Legal & Accounting 11,366 3,307 4,960 - 19,633 6,068 2,050 27,751
Maintenance & Repair - - - - - - 73 73
Miscellaneous - - - - - - 34 34
Postage 346 79 71 - 496 1,063 622 2,181
Printing 60 23 469 - 552 6,547 143 7,242
Program Expense - Training 9,879 171 1,962 - 12,012 40 23 12,075
Public Relations Media 48 55 196 - 299 3,882 400 4,581
Rent 38,141 11,571 16,624 - 66,336 15,321 12,551 94,208
Security 221 70 93 - 384 70 118 572
Small Equipment 1,477 158 1,632 - 3,267 685 360 4,312
Supplies 4,462 1,392 3,215 - 9,069 4,164 2,095 15,328
Telephone 1,132 255 457 - 1,844 1,068 340 3,252
Travel 289 - - - 289 268 - 557
Utilities 2,322 680 1,020 - 4,022 1,076 566 5,664
Volunteer Appreciation - 55 1,649 - 1,704 39 334 2,077
Total Expenses $ 161,692 $ 59,895 $ 177,575 $ 451 $ 399,613 § 145355 $ 70,931 $ 615,899

The accompanying notes are an integral part of these financial statments.
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Calm Waters Center For Children and Families, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss) $ 140,453
Adjustments to reconcile Net Income (Loss) to net
Cash Provided by (used in) operating activities:

Depreciation and Amortization 4,619
Decrease (Increase) in Operating Assets
Accounts Receivable 9,750
Prepaid Expenses (3,713)
(Decrease) Increase in Operating Liabilities
Accounts Payable (1,955)
Deferred Revenue (4,969)
Total Adjustments 3,732
Net Cash Provided By (Used in) Operating Activities 144,185

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (27,905)
Net Purchases and Sales of Investments (49,779)
Net Cash Provided By (Used In) Investing Activities (77,684)

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS 66,501
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 155,461
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 221,962

The accompanying notes are an integral part of these financial statements.
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Calm Waters Center For Children and Families, Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the year ended June 30, 2021

NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Calm Waters Center for Children and Families, Inc. (the "Center") is a not-for-profit corporation organized to
facilitate healing in children and families whose lives have been changed by the death of a loved one or
divorce; to heighten individual and public awareness of grief responses in children and adults; to teach healthy
coping, communication, parenting and relationship skills; and to be a resource for education, research and
development in the grief experience.

A summary of the significant accounting policies applied in the preparation of the accompanying financial
statements follows.

1. Basis of Presentation

The Center maintains its accounts on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America.

Financial statement presentation follows the recommendation of the Financial Accounting Standards
Board in its Statement of Financial Accounting Standards (ASU No. 2016-14, Presentation of Financial
Statements of Not-for-Profit Organizations. Under FASB ASU No. 2016-14, the Network is required to
report information regarding its financial position and activities according to two classes of net assets;
without donor restrictions and with donor restrictions. As of June 30, 2021, the Organization had only net
assets without donor restrictions.

2. Cash and Cash Equivalents

The Center considers all highly liquid investments with maturities of three months or less when acquired
to be cash equivalents. For purposes of the statement of cash flows, cash includes interest bearing
checking accounts. Restricted cash generally represents donations received that are restricted to future
periods or for specific purposes. There was no restricted cash at June 30, 2021.

3. Donated Materials and Services

For the year ended June 30, 2021, in-kind donations were approximately $-0-, consisting principally of
advertising, professional fees, printing and supplies. These contributions are recognized when used and are
included in contributions and events revenues and support and in the related expenses in the accompanying
statement of activities at the estimated fair value of the goods or services received. Equipment, if any, is
included with furniture and equipment in the accompanying statement of financial position at the estimated
fair value and will be depreciated over its useful life.

A significant portion of the agency’s events and free grief programs are conducted by community
volunteers. Calm Waters relies on trained volunteers to facilitate its Grief and Divorce Support Groups
hosted at its Center and in partnership with 11 Oklahoma City metro school districts, serving 3,640
children, teens and adults. In addition, 699 individuals received grief counseling services from Calm
Waters therapists. More than 50 volunteers provide free service to the organization by: facilitating support
groups, serving on the board of directors, providing support for fundraising events and providing office
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Calm Waters Center For Children and Families, Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the year ended June 30, 2021

assistance. The value of this contributed time is not reflected in the accompanying financial statements
since the volunteers' time does not meet the accounting criteria for recognition.

4. Receivables

Grants receivable are recorded as current or non-current based on the payment schedule as indicated by
the grantor upon award. All grants receivables will be received in fiscal year 2021. All grants are
considered fully collectible and therefore, no allowance has been made for uncollectible amounts as of

June 30, 2021.

5. Concentrations of Credit Risk

Financial instruments that potentially expose the Center to concentrations of credit risk consist of cash.
These assets are maintained at high-quality financial institutions and accounts at each institution are
insured by the Federal Deposit Insurance Corporation up to $250,000 as of June 30, 2021.

6. Investments

Unrealized gains and losses are included in the change in net assets. Investment income and gains are reported
as increases in unrestricted net assets unless specifically restricted by a donor. Investment income and gains
restricted by a donor are reported as increases in unrestricted net assets if the restrictions are met (either by

passage of time or by use) in the reporting period in which the income and gains are recognized.

7. Furniture and Equipment

Furniture and equipment are recorded at cost. Contributed furniture and equipment are recorded at fair
value at the date of contribution. Property and equipment are depreciated over their useful lives of three or
seven years using the straight-line method.

8. Functional Expenses

Expenses are charged to each program based on direct expenditures incurred. Any program expenditures
not directly chargeable are allocated to a program based on a percentage as determined by management.

9. Income Taxes

The Center qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code
and, as such, is exempt from federal income taxes, except for amounts relating to unrelated business
income. There was no unrelated business income in 2021. Accordingly, no provision for taxes has been
made in the accompanying financial statements. The Center believes that it has appropriate support for
any tax positions taken, and as such, does not have any uncertain tax positions that are material to the
financial statements. Generally, the Center is no longer subject to income tax examinations by federal,
state or local tax authorities for years prior to 2019.
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Calm Waters Center For Children and Families, Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the year ended June 30, 2021

10. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

11. Availability of Resources and Liquidity

The Organization has $279,712 of financial assets available within 1 year of the balance sheet date to meet
cash needs for general expenditure consisting of cash of $221,962, grants receivable of $57,500, and
short-term investments of $-0-. None of the financial assets are subject to donor or other contractual
restrictions that make them unavailable for general expenditure within one year of the balance sheet date.
The grants receivable are subject to time restrictions but are expected to be collected within one year. The
Organization has a goal to maintain financial assets, which consist of cash and short-term investments, on
hand to meet 90 days of normal operating expenses, which are, on average, approximately $153,975. The
Organization has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition, as part of its liquidity management, the
Organization invests cash in excess of daily requirements in various short-term investments including,
certificate of deposits and short-term treasury instruments.

NOTE B - BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

Certain assets of the Center have been transferred to Communities Foundation of Oklahoma, Inc. (CFO) to
be held and invested by CFO for the benefit of the Center. The Board of Directors of CFO makes
investment decisions, and income earned on the investment is distributable on a basis determined by CFO.
The principal amount of the investment, which is the value of the original amount transferred by the
Center, cannot be distributed without the approval of the Board of Directors of CFO. This transfer is
considered to be a reciprocal transfer as the Center designated itself as the beneficiary. Accordingly, at
June 30, 2021, the Center has recognized a beneficial interest in assets held by others of $291,824, in the
accompanying statement of financial position.

Contributions to CFO made by others for the benefit of the Center are not included on the Center's
statement of financial position as CFO has variance power over these assets. At June 30, 2021, the market
value of this fund was $33,426.

NOTE C - EMPLOYEE BENEFIT PLAN
The Center provides a defined contribution retirement plan for its employees. All eligible employees
participate on the same basis and the Center is required to make matching contributions equal to the

employee contributions up to 3% of the employee's annual salary. Total contributions to the plan for the
year ending June 30, 2021 were $3,404.
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Calm Waters Center For Children and Families, Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the year ended June 30, 2021

NOTE D - LEASES
The Center leases office space, under a lease which expires September 2023. Rent expense incurred under

this lease in 2021, was $91,132, and is allocated to various categories in the accompanying statement of
functional expense. Future minimum lease payments are due as follows:

Year ending June 30:
2022 92,670
2023 92,670
2024 92,670

$ 278,010

NOTEE - FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codifications (ASC) 820, Fair
Value Measurements and Disclosures, provides the framework for measuring fair value. ASC 820 defines
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and establishes a three-level hierarchy
for measuring fair value. The statement requires fair value measurements be classified and disclosed in
one of three categories.

ASC 820 establishes a fair value hierarchy for valuation inputs that gives the highest priority to quoted
prices in active markets for identical assets or liabilities and the lowest priority to unobservable inputs.
The fair value hierarchy is as follows:

Level 1 Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or
liabilities in active markets.

Level 2 Inputs to the valuation methodology include quoted prices for similar assets and liabilities in
active markets, and inputs that are observable for the asset and liability, either directly or indirectly, for
substantially the full term of the financial instrument.

Level 3 Unobservable inputs for determining the fair values of assets or liabilities that reflect an entity's
own assumptions about the assumptions that market participants would use in pricing the assets or
liabilities.

A description of the valuation methodologies used for instruments measured at fair value, as well as the
general classification of such instruments pursuant to the valuation hierarchy, is set forth below.

The following table summarizes financial assets measured at fair value on a recurring basis as of June 30,
segregated by the level of the valuation inputs within the fair value hierarchy utilized to measure fair
value:

Page 9



Calm Waters Center For Children and Families, Inc.
NOTES TO FINANCIAL STATEMENTS
As of and for the year ended June 30, 2021

2021
Level 1 Level 2 Level 3 Total Fair
Inputs Inputs Inputs Value
Investments $117401 $ 291,824 $ - $ 409,225

NOTE F - SUBSEQUENT EVENTS
The Center has evaluated events or transactions that occurred subsequent to June 30, 2021 through

November 30, 2021, the date these financial statements were issued, for potential recognition or disclosure
in these financial statements.
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